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WERE 'l'HE INTERESTS OF THE UNITED STATES PROPERLY PRO· 
TECTED BY THE STIPULATIONS OF SAID LEASE ! 

With regard to this question it might be sufficient to say that the 
lease recapitulates all the stipulations and requirements of the law, and 
that the Treasury Department had no recourse but to follow it. If� 
therefore, the lease does not protect the interests of the Governmenti 
the fault lies in the law under which the Department acted. But UUu.:.',..,... 

an examination of the act it does not appear that any serious omissions 
can be found. The act provides in detail for the protection of the 
seals-the proper care of the interests of the natives, and absolute con­
trol of the Government over all matters appertaining thereto. Indeed, 
there is no omission by which any person or company possessing the 
lease could possibly get any advantage unless by the connivance of the 
Government itself as repl'esented by its agents. 

The concluding provisions of the lease are in these words: 
And the said lessees, accepting this lease with a full knowledge of the provisions of 

the aforesaid act of Congress, further covenant and agree that they will fulfill all the 
provisions, requirements, and liabilities of said act, whether herein specially set out 
or not. 

By a comparison of the lease with the law, it will be seen that not 
only are all the requirements of the law included, but there are several 
other provisions for the better security of the interests of the Govern­
ment and the humane treatment of the natives than the law calls for. 
The law provides for a rental of $50,000; the lease makes it $55,000. 
The law fixes $2 as a tax to be paid on each far-seal skin taken and 
shipped; the lease :fixes it at $2.62½, The law makes no provision for a 
tax on any seal-oil obtained; the lease provides that the lessees shall 
pay 55 cents per gallon on such oil taken and sold, and further stipulates 
that they will 4' 1urnish free of charge to the inhabitants of the islands 
of Saint Paul aud Saint George, annually during said term, twenty­
five thom1and dried salmon, sixty cords firewood, a sufficient quantity 
of salt, and a suffieient number of barrels for preserving the necessary 
supply of meat; to maintain a school on each island, and suitable for 
the education of the natives of said islands, for a period of not less than 
eight months in each year." 

These requirements are not in the law, but were inserted by the Sec­
retary of the Treasury as additional conditions to those contained in 
the law. The stipulation which provides for the payment of a tax 
on the oil obtained and sold was subsequently modified by the Secre­
tary of the Treasury, under the following circumstances: The language 
of the lease is that the company "shall pay 55 cents per gallon for each 
gallon of oil obtained fro.Ql said seals for sale on said islands or el8ewhere 
and sold by said company. Subsequently the company found that the 
cost of taking .and delivering the oil in San Francisco would average 30 
cents per gallou, and that t,he market-value for it there was only from 35 
to 55 cents per gallon. The highest price received for it was at .Boston, 
and it was sold for 56 cents per gallon, less cost of commissions and 
other expenses. Under these conditions the corppany could not take 
any of the oil for the purposes of sale and pay the 55 cents per gallon to 
the Government, according to the lease. They would save money by 
letting it go to .waste. There was no obligation to take oil at all; conse­
quently an application was made to the Secretary of the Treasury for 
a modification of the contract, the company stating that they " would 
be glad to take the oil, if it yielded even a small profit or without loss, as 
it would save property which is now wasted, and give additional employ, 
ment and compensation to the natives." 




